MESA COUNTY FEDERAL MINERAL LEASE DISTRICT
RESOLUTION NO.2019-__ @ "
A RESOLUTION APPROPRIATING SUMS OF MONEY AND SETTING
A BUDGET FOR THE 2019 BUDGET YEAR

1. The Board of the Mesa County Federal Mineral Lease District adopted its revised annual
budget in accordance with Colorado Revised Statutes § 29-1-113 at a duly noticed public
meeting of the Board held July 17, 2019 as evidenced by the Minutes of the Board, a true and
correct copy of which is attached as Exhibit A.

2. At the July 17, 2019 Board meeting quorum was present and the Board unanimously
approved the revised 2019 Budget, a true and correct copy of which is attached as Exhibit B.

3. Colorado Revised Statutes § 29-1-108 requires an enacting appropriations resolution for
the ensuing fiscal year. Therefore, the Board hereby enacts this resolution, which confirms its
prior actions.

4, The Board declares that no expenditures pursuant to this Budget shall exceed the
appropriations authorized by the Board, except as may be adjusted by the Board from time to
time pursuant to Colorado Revised Statutes § 29-1-109.

5. The Board appropriates the following monies for 2019:

Estimated Beginning Fund Balance: $2,276,035.00
Estimated Beginning Permanent Fund Balance: $1,329,696.00
Revenue

Federal Mineral Lease Direct Payments

Colorado Department of Local Affairs: $ 937,505.00
Net Investment Income: $ 16,000.00
Expenditures

General Fund Expenditures: $ 3,212,724.00



Mesa County Federal Mineral Lease District
Budget Resolution, No. 2019- @@ ~ *

- :
Signature Page

The foregoing resolution was passed and adopted by action of the Board at a duly noticed
public meeting of the Board at which quorum was present. Approved by the Board this 17
day of _ July , 2019.

>

By: M { '
Craig Sprir@ M é!irman

oY NG
John Juéém, Secretary /

Attachments: Exhibits A, B



Mesa County Federal Mineral Lease District

Estimated Beginning Fund Balance
Estimated Beginning Permanent Fund Balance

Revenue
Anvil Points Disbursement
Federal Mineral Lease Receipt
Total Revenue

Expenditures
Administrative
Audit
Contract labor
Insurance
Advertising
Contributions to Permanent Fund
Contract Payment to Mesa County
Contract Payment to Mesa County (Pymnt 2)
Grants
Grants-approved and paid
Grants-approved but unpaid
Grants and Contracts-available to award
Total Expenditures (Appropriations)

Other Income & Expenditures
Dividends & Capital Gains/Losses
Investment Fees

Total Other Income & Expenditures

Estimated Ending Fund Balance
Estimated Ending Permanent Fund Balance

Exhibit B
2018 2019
Amended -
Budget Actuals Budget
2,013,864 2,013,864 2,276,035
0 0 1,329,696
0 1,703,874 120,402
830,882 737,322 937,505
830,882 2,441,196 1,057,907
3,500 2,908 3,500
4,500 4,027 4,000
58,000 51,639 72,500
2,500 2,146 2,275
3,000 2,671 3,000
350,000 1,387,727 100,000
1,500,000
324,000
972,851 727,907 481,120
439,513 0 208,824
830,882 0 513,505
2,664,746 2,179,025 3,212,724
- (52,765.00) 30,000
- (5,266.00) (14,000)
- (58,031.00) 16,000
180,000 2.276.035 121,219
350.000 1.329.696 1.445.696

{EF44958E-FD23-4B63-95F5-D32673F883AA}
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Mesa County Federal Mineral Lease District

Cash Basis

Estimated Beginning Fund Balance
Estimated Beginning Permanent Fund Balance

Revenue
Anvil Points Disbursement
Federal Mineral Lease Receipt
Total Revenue

Expenditures
Administrative
Audit
Contract labor
Insurance
Advertising
Contributions to Permanent Fund
Contract Payment to Mesa County
Contract Payment to Mesa County
Grants
Grants-approved and paid
Grants-approved but unpaid
Grants-To be awarded next year

Total Expenditures (Appropriations)

Other Income & Expenditures
Dividends & Capital Gains
Investment Fees
Total Other Income & Expenditures

Estimated Ending Fund Balance
Estimated Ending Permanent Fund Balance

2016 2017 2018 2019
Budget Actuals Budget Actuals Budget Actuals Budget

$ 327400599 $  3,274,005.99 225450538 $ 2417,29874  § 201386435  § 201386435  $ 2,276,035.35

- - $ 1,329,696.00

- 1,703,874.00 120,402.20

967,692.29 809,829.72 769,338.23 796,245.04 830,881.70 737,322.00 937,504.92

967,692.29 809,829.72 769,338.23 796,245.04 830,881.70 2,441,196.00 1,057,907.12

2,000.00 2,000.00 2,000.00 3,301.75 3,500.00 2,908.00 3,500.00

5,000.00 4,060.00 5,000.00 4,200.00 4,500.00 4,027.00 4,000.00

54,000.00 50,000.00 58,000.00 55,857.80 58,000.00 51,639.00 72,500.00

2,500.00 2,427.00 2,500.00 2,408.00 2,500.00 2,146.00 2,275.00

100.00 199.00 200.00 88.58 3,000.00 2,671.00 3,000.00

- 350,000.00 1,387,727.00 100,000.00

1,500,000.00

324,000.00

2,022,004.16 1,770,644.33 1,174,626.28 1,133,823.30 972,851.00  [NNZ27S0700] 481,120.00

1,112,210.80 917,129.72 439,513.35 - 208,824.00

967,692.29 769,338.23 830,881.70 - 513,504.92

4,165,507.25 1,829,330.33 2,928,794.23 1,199,679.43 2,664,746.05 2,179,025.00 3,212,723.92

- (52,765.00) 30,000.00

- (5,266.00) (14,000.00)

(58,031.00) 16,000.00

$ 7619103 8 225450538 9504938 $ 201386435 _§ 18000000 _§ 227603535 _§ 121.218.55

$ - $ 35000000 _$ 1.320.696.00 _$ 1.445.696.00_

Cash expected
at year end

Beainning cash balance
Beginning cash balance

Projected Amount for 2018 year distributed in 2019

Same as last year

Based on Proposal Amt

Reflects increase for Anvil Points resolution
Actual

Projected same videos

Estimated Contributions to the Permanent Fund

\\EB1ENGAGE1\Workpapers\{22F9D383-41C9-47BB-86B1-D98D923F2A43}\{160FB368-2D52-490B-89AF-48599A12A1F6}\{EF44958E-FD23-4B63-95F5-D32673F883AA}
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From Eleanor Thomas at Mesa County

For Mesa County in 2019, severance tax forecasted to be

Colorado Legislative Council - economic forecast quarterly

June report estimates current year

/

https:/leg.colorado.gov/sites/default/files/images/juneforecast.pdf

Colorado of State Planning and Budget

Quarterly forecast

https://sites.google.com/a/state.co.us/ospb-live/

Federal Mineral Lease

Federal Mineral Lease (FML) revenue is expected to grow 30.2 percent to $112.2 million in FY 2018-19 and 5.6
percent to $118.5 million in FY 2019-20, as shown in the table below 2 The rebound in growth in FY 2018-19 is a
result of increased production and the end of FML “bonus” payment refunds to mineral extraction leaseholders on
the Roan Plateau. While FML revenue is exempt from TABOR, itis included here because a portion of the money is

used for the State’s share of K-12 school finance.

Fiscal Year | Bonus | Non-Bonus | Total FML | % Change
FY 2017-18 $86.2 -5.3%
FY 2018-19 $112.2 30.2%
FY 2019-20 $118.5 5.6%
FY 2020-21 5124.6 5.2%

FML royalties are derived from a percentage of the value of resources produced on leased federal lands. FML
activity includes the production of natural gas, crude oil, propane, carbon dioxide, coal, and other mineral
resources. The Bureau of Land Management (BLM) receives “bonus” payments from the auction of leases to extract
mineral resources from federal lands. Producers remit royalties, bonus and rental payments to the federal
government that are then shared with the state in which production occurs.

Federal Mineral Lease (FML) revenue is the state’s portion of the money the federal government
collects from mineral production on federal lands. Collections are mostly determined by the value of

mineral production. Since FML revenue is not deposited into the General Fund and is exempt from
TABOR, the forecast is presented separately from other sources of state revenue. FML revenue is
forecast to increase 24.1 percent to $107.3 million in FY 2018-19 as the state fulfills its obligations for
previous payments assodated with canceled leases on the Roan Flateau. FML revenue will increase
4.4 percent to $112.1 million in FY 2019-20 and increase 6.1 percent to $118.9 million in FY 2020-21.

iange in Revenue for next year

CGA Forecas 24.10%
CODR 30.20%
Average 27.15%

18-'19 Revenue is distributed in late '19 as a general rule



Mesa Counly

* FEDERAL MINERAL
J LEASE DISTRICT

P.O. Box 3039 Grand Junction, CO 81502
E-Mail: info@mesaFML.org Web: www.mesaFML.org

BOARD OF DIRECTORS MEETING
Date and Time: 2:00 PM on Wednesday, July 17, 2019
Location: Home Loan State Bank Community Room, 205 N. 4 Street, Grand Junction, CO 81501

Attendees:
Dusti Reimer
Benita Phillips
Nancy Harward
Lisa Heman
John Justman
Quint Shear
Craig Springer

Agenda:
l. Call to Order.

a. J.Justman made motion to adopt agenda as presented. C. Springer second. Voted.
Approved.

b. Q. Shear was not in attendance until later in the meeting.
[l.  General Public Comment.

a. Benita Phillips said she did not like how the meeting went over at the county building.
There is no end to the getting that money. The county just holds onto it. You took it
away from this community, you guys tried to keep it, but you essentially took away
from this community. You are going to lose what you guys have built, you especially
Dusti. You have built in this community a sense of trust and understanding of how this
money is being filtered out to the community. | was really, really unhappy with Mclnnis.
He...almost was this greed-that he had to have it and that really upset me. | don't see
the point of that. | still don't see the point of having that $1.5 million dollars, John. |
don‘t know and understand why you took it away to the community so you could put it
towards a project that is down the road, that’s not even planned and not on the books. |
don‘t understand that. Why wouldn’t they have kept the $1.5 million dollars.

. Adoption of the June Meeting & June Special Meeting Minutes.
a. J.Justman said he didn't see any mistakes, unless you did Mr. Chairman.

b. C.Springer said there was some minor ones, but they were voluminous. The minor stuff
is "Quint Shear was appointed to the board to do..”

c. D.Reimer asked if that was in the special meeting minutes?



d.

e.

C. Springer said no, that was in the regular meeting minutes. All you would have had to
put in there was Quint Shear “said,” that he was appointed. There were a couple of
instances of where the “said” was left out. | dont know if that stuff is major enough to
goinline by line on. They were, as | said, voluminous.

J. Justman made a motion to approve. C. Springer second. Voted. Approved.

IV.  Consent Agenda:

a.
b.

C.

Dufford, Waldeck, Milburn, & Krohn Invoice
Dusti Reimer Invoice

2018-FM-02 East Lands End Fire Protection District Extraction Equipment Final
Payment Grant Request

J. Justman made motion to approve Consent Agenda. C. Springer second. Voted.
Approved.

V.  Staff Report.

a.

D. Reimer said We posted to our social media pages (Facebook & Twitter) about the
Meeting Minutes Posted, The Special Meeting with the County Commissioners for Jail
Expansion Grant, Meeting Agenda Posted, Media Link for news on Mesa County Jail
Expansion that John was interviewed for by KREX, and | was going to do a Presentation
to the Plateau Valley Hospital District until the road was closed for rock mitigation on

and off all day.

D. Reimer said for Media we had a story on the jail expansion with KREX that John was
interviewed for.

D. Reimer said the grants requesting payment are for 2018-FM-03 Lands End Fire
Protection District Final Grand Payment Request of $19,348.25 for Extrication
Equipment. There are pictures. The equipment broke last fall right before they applied
forit.

Board member Quint Shear arrived at the meeting.

D. Reimer said the invoices for the month are for Dufford, Waldeck, Milburn, & Krohn

Invoice #15445 for $1,832.00 and Dusti Reimer Invoice #13 for services and supplies for

$3,774-98

D. Reimer said upcoming events for the next month will be the July 29" — Meeting and
Orientation with the KKCO/KJCT News Staff to give them a short overview of the
District and what we do to help the new reporters get acquainted with us, the August
21% — Board Meeting with Dr. Nathan Perry Presentation and rescheduling the Plateau
Valley Hospital District Presentation

VI.  Review and approval of 2018 Audit presented by Lisa Heman.



Lisa Heman presented a draft audit report. The Board received the draft audit report
with their Board packet. | am just waiting on a couple verifications from the attorney
and the investment guy. There are significant additions to the investment footnotes
this year and | want to make sure I've been accurate with those, and that's what we are
waiting on. We didn‘t have any problems in dealing with any of the players with the
Federal Mineral Lease District. Nancy and Dusti have been helpful in getting us the
information we needed. | do not believe there is anything gray in the financial
statements where we weren't sure where something was presented. The District has
really pretty straight forward. You have cash and investments and then you have
commitments to others you have granted funds to. Those are the primary areas of the
financial statements. As | mentioned, you have significant new investments this year,
they are in the financial statements and that has added some investment disclosure you
can read through to see what kind of investments the district is invested in and what
kind of risks those carry. We also added some disclosure on the last page of the
footnotes, page 14, the last page of the financial statements, regarding the contract
with Mesa County. It's a subsequence event footnote that just speaks to the $1.5 million
dollars because that's what had been decided upon at the time. | realize there is some
more.

C. Springer said I'm not sure that’s accurate. As we sit here now, we have an agreement
to give them the rest of it. Which would be $324,000-giving us a total commitment of
$1, 824,000.

L. Heman said my understanding is that this is contingent on receiving more funds, is
that right?

C. Springer said yes.

L. Heman said ok, that's why | left it out of the subsequent event. If you feel it should be
inthere, I'll add it in there.

C. Springer said it should be in there.

L. Heman said ok. That amount was included in the management discussion and
analysis. So, Nancy helped me to update the MD&A this year, and it mentioned the
$324,000 and the $1.5 million.

C. Springer said in my opinion we are on the hook for the $324,000.

L. Heman said if you look at the balance sheet for the general fund on page 8, at the
Dec 31, 2018 there is a committed balance of $1,329,696 that's the amount in the
permanent fund. Funds granted but not yet payable were $689,944. The assigned
balance of $119,078 that is assigned through the 2019 appropriations. The budget you
did in December for 2019 said we are going to dip into fund balance by $119,000 and
that's what that balance is. So the total unassigned amount you have available for
granting is $1,467,013.

D. Reimer said hers is updated from the one | sent on Friday. They just sent this, this
morning, maybe.

L. Heman said we will issue an unmodified opinion on the financial statements meaning
we believe they are fairly stated or reported in accordance with general accounting



VII.

VIII.

IX.

principles and we didn’t find any internal control weaknesses or anything that should be
reported to you.

C. Springer asked if there is a deadline for us?
D. Reimer said July 31°.
C. Springer said so what we need to do today is approve this, so we can submit it.

L. Heman said yes, once we make the change to the subsequent event footnote and
have everything finalized, then | can send you copies electronically and point out
anything that has been added or changed.

Q. Shear made the motion we accept the audit with the discussed corrections. J.
Justman second. Voted. Approved.

L. Heman said if you have additional questions as you look through this, please feel free
to contact me.

Review of Financials.

a.

N. Harward said for our balance sheet for June 30" we had $2,226,872.85 in the
account. The permanent account had a balance of $1,469,952.88, the grants payable as
of June 30 is $512,743.60, and | do have a line for accounts payable for the $1.5 million
we have payable we owe to Mesa County for the contract. On the P & L everything is
pretty normal. Our unrealized gain for the permanent fund is $50,412.47 got dividends
and our expense there for our contract expenditure for the $1.5 million. The last page is
the detail of the grants that are currently payable as June 30" All the checks were
cleared as of now. | know the $1.5 million is a bit of a different line item that what we
normally have. The remaining $324,000 will be added once the new monies come in
and the Board approves that payout.

Q. Shear made a motion to approve the financial presentation/statements. J. Justman
second. Voted. Approved.

Review of Investment Account.

a.

b.
C.
d.

D. Reimer said Matt’s not here, but we do have the quarterly report attached. | won't
even attempt to try and explain it. We do plan to have him here in August to go over the
investment account.

C. Springer asked if it would be during the same meeting.
D. Reimer said yes.

C. Springer said unless the Board has questions, we will move along.

Review of and possible approval of Amended Budget for 2019.

a.

N. Harward said she was able to put in the actual numbers for 2019. The beginning
balances are the correct beginning balances for 2019. The Anvil Points disbursement
money of $120,402 is actuals. That's what we actually received for that. The Federal
Mineral Lease receipt is adjusted up. If you flip to the revised notes tab, that shows the
two projections that | used in order to get that number. The first one comes from the
Colorado Legislative Council-it's the June Report. That one is estimating a 24.1%



increase over the prior year. The Colorado State of Planning and Budget is estimating a
30.2%. | took the average of that-the 27%. Based on the prior year the Federal Mineral
Lease received money that's how | come to the $900,505. The administrative
expenditures, we're actually down from the budget our prior year. The idea being, if we
pass a budget and we are $1 off in administrative cost, we’'d have to redo the budget
and have an amended budget. | like to keep it as close as possible and | kept it at that
$3500. This allows for some overage. The audit, we were quoted and given a quote and
as far as | know, it should come in at that amount, but | did bump it up to $4,000.
Contract labor -l took the actual of where we were running from 1/1-6/30 of 2019. | used
the prior year of July through December with a few caveats. | updated the legal fees
slightly because | assume the June fees would be higher and | Did the same with the
accounting services. | took what was in our whip that needs to be billed out and added it
to what we have billed out of the end of the year. We know what Dusti is going to bill us
for the new while, so | took those and rounded them out. Insurance we know what that
will be, and advertising | left that. We did come in slightly under. No contributions for
the permanent fund this year, and there is the contract payment to Mesa County. The
grants approved and unpaid and grants approved and paid if you add those two
numbers together is the amount that was in our amount payable. | added the verbiage
and contracts. So that would include the $324,000, so we wouldn’t have to do another
amended budget for 2019. But if you notice it's that same number we're projecting to
be receiving mineral lease money this year. Obviously, we will be coming under,
because we have to cover operating, but that gives us leeway where we are not capping
ourselves to say we can’t grant out a certain amount.

C. Springer said I'm a little concerned with us plugging a zero in on the permanent fund.
If we did get that $1 million, and obviously it's a discussion, but if we got $900,000, we
could put some money in the permanent fund. I'm uncomfortable leaving this as a
goose egg.

N. Harward said you're right, | agree with that. Because then, if we do decide to putitin
the permanent fund, we’'d have to amend. In the Board’s opinion what allocation should
we do there? In the past we’ve done up to 50%?

C. Springer said I'm just one Board member, but given the fact that we didn’t have any
grant cycles in 2019, | don’t want to take a big chunk out of it and put itin the
permanent fund that leaves us with two grant cycles of $100,000 each, after we pay
Mesa County. | guess, | think $100,000. It shows support for the permanent fund, but at
the same time it shows recognition for the other obligations for the District.

N. Harward said with that said Craig, with the $100,000 on the line for the permanent
fund, can | go ahead and leave the grants and contracts potentially to be awarded at
that $937,000?

C. Springer said no | think you need to pull that down by $100,000. Don’t we have to put
that commitment to Mesa County in there?

N. Harward asked that $324,000?

C. Springer said yes, because if we get that money in August, which is when we'll get it
correct?
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D. Reimer said September.

C. Springer said we're under an agreement that we’ll give them that $324,000 so that
will happen in this calendar year. So if we do that, we'll have to file another amended
budget.

N. Harward said that’s why | included that in the grants and contracts available to
award. Do you think that’s strong enough to cover that or do you want a separate line
item and really just spell it out?

Q. Shear said he'd like to see separate lines. That way there is no confusion.
C. Springer said yes, that way if anyone looks at it, they can see what we are doing.

Q. Shear said we want the world to know that we're giving them that money. Right,
John.

J. Justman said good idea.
N. Harward said is the payment to part ok?
Q. Shear said yes, that looks good.

C. Springer said it is a contract, so we could say a contract payment to Mesa County.
You've got the permanent fund, the $1.5 million and the $324,000 for what's left. | think
this looks good.

J. Justman said looks good.

Q. Shear made a motion to accept the Budget as amended. J. Justman second. Voted.
Approved.

Unscheduled Business.

A.

B
C.
D

None.

Q. Shear asked what day the meeting was scheduled.

D. Reimer said August 21

Q. Shear motion to adjourn. J. Justman second. Voted. Approved.

a. Meeting adjourned at 2:39pm.





